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Abstract

The purpose of this paper is to examine the function and
development of embeddedness in the building-up process of
the cluster. The case study will analyze the wine cluster in
Hokkaido from the view point of embeddedness in the
building-up process.

Our research identified that the existence of nstitutional
factors had positive effect on the building-up process of the
wine cluster. In particular, the existence of mstitutional factors
will contribute to establish strong community-based
relationships and small-world networks. Thus, it was observed
that the existence of institutional factors reinforced the function
of embeddedness in the cluster and contributed developing

relationships of mutual trust and social capital.




