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<EFEE>
(Professor) Fred Terman had been thinking about how Bill and | might proceed,
and in the summer of 1938 he arranged a Stanford fellowship for me. It carried
a stipend of $500 a year, but more important, it reunited me with Hewlett.
(P.32)
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Terman had arranged for me to do the laboratory work on the Varian research
project up at Charlie Litton's place, Litton. Engineering Laboratories, in
Redwood City. He had also arranged for me to get credit for my work at GE
so that | could get my EE degree from Stanford with just one year of
residence.(P.34)
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<EVRAHEBE>

| also gained a lot from two classes | took at Stanford that fall of 1938:
business law and management accounting.. | had signed up because !
thought they might be of some use in our new business. Looking back, they
were among the most important courses | ever took, because the first taught
me enough about partnerships, contracts; and incorporation so that for the
next few years we rarely required the services of lawyers. (P.44)
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In the spring of 1938, working in Terman's laboratory, a group of students,
inciuding Bill Hewlett, developed some laboratory equipment applications for
negative feedback. Bill's important contributions was the resistance-
stabilized audio oscillator. Terman also made an important contribution. By
using some approximations he reduced the Black equations to a simpler form
that was much easier to use. (P.41)
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Later that year, after we started up in the garage, Terman arranged for Harold
Buttner, an engineering graduate of Stanford and International and Telephone
and Telegraph's vice president of research and development, to take a look at
Bill's oscillator. Buttner was so impressed that he offered us $500 for the
foreign patent rights and help in getting the U.S.patent. (P.41)

(2FR) OBIZHEALDPHAL-IT (RoFv—%) UbtiFreE, 54—
RUEBIE, NONLEK - Ny bhF—EWS, REVTH+— RAETHHOB
CEREEEESHOMRRARBIBUERC, EAPRBRELERERERED
BB E->-T< k. Ny b F—RKIFBWVWHNEREZT T, BAKETRSER
ELTH500RNLEEBBLTSAES ZIZ, REERFTFRESNOEH S L1
£E1T> T i,

<R—=T T4 2ITXE>

We built the first production model by Christmas, and | clearly having this unit
sitting on the mantel above the fireplace. There we took pictures of it and
produced a two-page sales brochure that we sent to a list of about twenty-five
potential customers provided by Fred Terman. (P.42)
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| remember Terman saying something like that: "“Well, as you can see, most of
these successful radio firms were built by people without much education,”
adding that business opportunity were even greater for someone with a sound
theoretical background in the field. That got us thinking, and in our senior year,
with Terman's encouragement, Bill Hewlett, Ed Porter, Barney Oliver, and |
were making tentative plans to try to do something on our own after
graduation. (P.24)
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Terman encouraged me to take the GE job, pointing out that | would learn a
great deal that would prove useful in our own endeavor. He also thought Bill
would benefit from some graduate work. So we agreed to postpone our
business venture, still determined eventually to start the company we had
talked about. (P.24)
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