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1.■ntroduction

Havingsuccessfullyreversedthenegativegrowthtrendtoapositive

one,theNorthKoreaneconomywitnessedabig』turningpointintheyear

1999.Itwasindeedimpressive,thattheeconomywasabletosustaina

positivegrowthintotheyear2000aswell.Thismaybeasignificantsignthat

theNorthKoreaneconomyhasfinallykickeditselfoutofthemire,the

seriouseconomicdepressionthathadbeendoomingthe耳ationfbrthepast

severalyears.Afterrecording6.8growthrateintheyear1997,and1.1%in

theyear1998,theNorthKoreaneconomyhasmanagedtoboostitsgrowth

ratetoasurprising62%.

TheenginethathasdrivenNorthKoreatoachievesuchbig

accomplishmentswasthesupportfromtheoutsideworld.Itwasnotonlythe

Mt.KumgangtourprogrambutalsotheSunshinePolicyoftheSouthKorea

thathashelpedthecoulltryopenuptotheinternationalcommunityinal1
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unprecedentedlyactivemanner.Inotherwords,theecollomicrecoverywas

nottheresultoftherenewalinthecompetitivenessoftheeconomybutthatof

thesupportfromSouthKoreaandothercountriesoftheworld.

Thanksinmostparttothesupportandaidfromtheinternational

communityandinotherparttotheNorthI(oreanfbodproductionpolicy,the

fbodshortageproblemwaslargelymitigatedduringtheperiodof1999-2000.

TothedismayoftheNorthKoreanauthorities,thepredictionsarethatthe

year2001isgoingtobealeanyear負)rthenation.Infact,expertsestimate

thattheNorthKoreanfbodproductionhasdeclinedfrom4,220,000tonin

1999to3,730,000tonin2000duβtoaggravatedweathersituation.

Consequently,animportofatleast1,865,000tonissaidtobeneeded負)rthe

purposeofsettlingthefoodproblem.Unfortunately,importing負)odfromthe

outsideworldisanunfbasibleidea,owingtothelowfbreignreservesthat

NorthKoreapossesses.

In1999,thesizeofthetradewiththeoutsideworldhasbeen

enlargedtoagreatextentcomparedwiththatofthepreviousyear.Theyear

of1999recordedUS$520,000,000andUS$960,000,0000fexportsand

imports,respectively.Thesizeoftradewasfartherexpandedin2000

increasingthefiguretoUS$1,870,000,000.Moreover,supportfromthe

outsideworldtoNorthKoreaincreasedtoUS$166,600,000in2000.Withthe

contributionofUS$90,670,000,theUNwonthetitleofthemostbenevolent

donorofall.Quitecontrastingly,supPortandaidfromtheindividual

countriesisonthedecrease.Themostcommonformofsupportwasf()odaid.

124



OfallkindsofsupportandaidreceivedbyNorthKorea,Foodaidtookup

93.4%andsupportf()rreestablishingtheagriculturalcommunityandthatfor

healthandmedicine,2.9%.Itwasaprevalenttrendforthesupportoflong・-

termagriculturalstructureinnovationandhealthandmedicinedevelopment

toreplacethesupportofashort-termaid.IIIthemeantime,theUNis

ferventlyarrangingaplanundertheUNAppealProgramtocollect

contributionsfromindividualcountriesinhelpingNorthKoreaovercomethe

economicordealthatitisgoingthrough.Undertheplan,theUNsucceededin

collectingUS$100,000,000thoughthisisonly1130fUS$313,750,000,the

targetinitiallysetbytheorganizationatthetimeofdesigningtheplan.Yet,

foreigninvestmentmarketisutterlysluggishandfarfromtakingoffatthe

timebeing.Otherthantherigidityofthesocialstructure,thehalf-hearted

waywithwhichNorthKoreaisattractingforeignillvestmentisalso

attributablefortheinactivityofthemarket.

Forthefirsttimeever,thea皿ualtradevolumebetweenthetwo

KoreastoppedUS$400,000,000torecordUS$425,150,000,whichisaIl

increaseof27.5%fromthefigureforthepreviousyear.Thesizeofthe

productsbroughtingrewby25.5%,increasingfromUS$121,610,0000f1999

toUS$152,370,000whilethatofproductsthatleftrose28。7%morethanthe

previousyear,fromUS$211,830,000toUS$272,770,000.Inaccordancethere

isaroomfbrpossibilityofSouthKoreabecomingthesecondbiggesttrade

partnertotheNorthKorea,afterChina,illthenearfuture.Thereupon,from

searoutestodirectroutes,varioustradingrouteshavebeenusedbetweenthe

twoI(oreas.
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Sincethehistoricalamendmentofitsnationalconstitution,North

K・reah・ ・end・av・ ・edt・exp・ndp・ivateec・n・mi・
.a・ti・iti・…ll・w

organizationstotakepartintheinternationaltradewhichwaspreviously

monopolizedbythegovernment,emphasizepracticalityindoingbusinessand

consolidatingtheconceptofownershipinthecompanies.Suchchangesillthe

policyreflecttheselfrecognitionofthegovernmentthatitsstructural

inefficiencyandsystematicrigidityhavehindereditfromadaptingtothefast

changingglobaleconomicenvironmentandhas,asaresult,causedthe

eCOnomiCStagnatiOn.

Ontheonehand,NorthKoreapushedseriesofinnovationplansto

induceliberalization.Ontheotherhand,however,itshowedcritical

inconsistencyintryingtoadheretoitsoutdatedeconomicpolicies,thus

greatlyunderminingtheconsistencyinthegovernment'spolicymakingand

implementingpower.TheauthoritiesofNorthKoreastilldonothavefirm

convictionsandarehesitanttocommititselftothemarketeconomy.Recently,

though,Chinesewayofliberalizationisunderway{brthecountryasthe

NorthKoreanleaderKimJeongilhascontinuouslyexpressedenthusiasm

towardstheideaofliberalization.
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2.EconomicTrendoftheDifferentSectors

1)EconomicGrowth

①SustainedEconomicGrowth

By2000,theNorthKoreaneconomywasabletoescapefroman

economicdepressionthathadlastedfbradecadelongandtorecordanother

yearofpositiveeconomicgrowthafterthefirstin1999.Owingtothenature

oftheprocessofassessingtheeconomicgrowth,allaccuratemeasurementof

aneconomicgrowthcanonlybeobtainedafteraconsiderabletimehas

passed.Inaccordance,theeconomicgrowthandsizeoftheNorthKorean

economyfortheyear2000willbeavailableonlyafterJune2001.The

statisticsfortheeconomicgrowthof1999,announcedinJune2000,was6.2%,

reflectinganamazingprogressthattheeconomyhasmade.Thestatisticsfor

theyear2000alsolookedhealthy,thoughnotasimpressiveasthatofthe

previousyear.Differentindustriesoftheeconomy,includingtheagriculture,

miningandserviceindustry,seemedtohavemademuchprogress.

AccordingtoanannouncementmadepublicbytheBankofKorea,the

NorthI(oreaneconomygrewinitsrealGDPby6.2%in1999,recordinga

substantialprogressafter10yearsofstagnatedgrowth.Asamatteroffact,

theNorthKoreaneconomyshowednegativegrowthof4。2%in1993,-1.8%,

-4 .6%and-6.8%in1994,1995,1997,respectively.Theturningpointfbr

theecollomywastheyear1998,with-1.1%growthrate.Itwasonlyafter
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theyear

trend.

1999thattheeconomywasabletoreversethenegativegrowth

<Table1-1>EconomicGrowthRateTransitionofNorthKorea

Unit:%

94 95 96 97 98 96

GDPGrowthRate
一1
.8

(8.3)

一46

(8.9)

一3
.7

(6.8)

一6
.8

(5.0)

一1
.1

(-5.8)

6.2

(10。7)

Primaryproducts 2.7 一10
.5 1.0 一3

.9 4.2 9.2

Manufacturingindustry 一3
.8

一5
.3

一8 .9 一16 .8 一3 ,3 8.5

Constructionlndustry 一26
.9

一3
.2

一11
.8

一9
.9

一11
.4 245

Servicelndustry 2.2 1.5 0.8 1.1 一 〇.7
一1
.9

Reference:BankOfKorea"1999GDPlnferenceResultsOfNorthKorea"(Pressrelease)
Annotation:()inGDPGrowthRateisGDPGrowthRateOfSouthKorea
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Amongalltheindustriesconcerned,manufacturing,andconstruction

industryshowedthemostconspicuousimprovements.Theriseinproduction,

thankstotheincreaseinprocessingtradewithSouthKoreahascolltributed

inboostinggrowthinthemanufacturingsectorintheyear2000.Ontheother

hand,cornproductionoftheagriculturesectorwasafailurecomparedtothe
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year1999,duetocontinueddryweather.ThepeopleofNorthKoreaarelikely

tosuffermorefromthef()odshortageproblemin2000.

Theanalysisonthemajormacroeconomicvar'iablesofNorthKoreais

providedin<chart1-2>.Whatwasmoreevidentthananythingelsewasthe

factthattheincreaseinthepopulationwassimilartothatoftheprevious

year?TradehadslightlyrisenfromUS$1,980,000,000in1996to

US$2,180,000,000in1997,whileintheyear1998thenumberhadfallen'to

US$1,440,000,000.In1999,therewasanincreaseinthetradevalueto

1,480,000,000followedbyafurtherillcreaseofUS$1,870,000,000intheyear

2000.ExporthasincreasedfromUS$520,000,000in1999toUS$620,000,000

in2000.TheimporthasgrownaswellfromUS$960,000,000to

US$1,250,000,000.Tradevalueinyear1998waslessthanthatoftheyear

1998,whenthecountrywasmostactiveininternationaltrade.Thenumbers

hadbeenshowiIlgadownwardmovementsince1989.In1997,thetrendwas

reversedfbralittlewhile,onlytobefollowedbyafurtherdecreaseintrade

value,inthesubsequentyears.Since2000,thetradevaluehascontinuously

beenrising.

Regardingtheenergysupply,thesituationseemstobeimprovingat

theKoreanPeninsulaEnergyDevelopmentOrganizationsupplyingheavyoil

toNorthKoreain1996.Theenergysuppliedrecorded14,980,000tonin1997.

Thesupplydecreasedto14,030,000tonin1998,butincreasedbackto

14,950,000tonin1999.In2000,theincreaseinheavyoilsupportboostedthe

energysupplyto15,400,000ton.Withoutdoubt,thisisasymptomofan
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economyailingfromthelackofenergy.Suchlevelofenergysupplyisonly

60%ofthesupplyf()rtheyear1989,whentheeconomywasatitspeak.

<Table1-2>AnlndexOfNorthKoreaMacroeconomics
..--「.「.'. r9,

「,-, 'i
;iii'

-層9'∵9''"麹 …配''" '"-為鱒 謎" ''"ヨ'鱒 奪'"層9 層勲 』⑳ 藍'''" 　郵 要 鵬'∵'　 ''"莚'蔑鱒1;
・…………⑳ 麟i…i…i..

Population Thousandsperson 23,261 23,558 23,855 21,942 22,082 22,175

lnternationalTrade AhundredMillion$ 20.5 19.8 21.8 14.4 14.8 18.7

Exports AhundredMillion$ 7.1 7.3 9.1 5.6 5.2 6.2

Impo控s AhundredM川ion$ 13.4 12.5 12.7 8.8 9.6 12.5

AForeignLoan AhundredMillion$ 118.0 120.0 119.0 121.0 123.0 125.0

BudgetScale AhundredMillion$ .・ ・ ・ 91.3 91.0 92.2 93.6

GrainProduction Athousandton 3,451 31690 3,489 3,886 4,222 3,731

HaulOfFish Athousandton 1,052 876 860 627 664 ..

CoalProduction Athousandton 23,700 18,360 20,600 侶,600 21,000 22,890

lmpo賞VolumeOfCrudeOil Atenthousandston 110 93.6 5α6 50.4 31.7 ・ ・

NominalGNP AhundredMillion$ 223 214 177 126 158 184

EconomicGrowthRate % 一4 .5
一3
.7

一6 .8 一1
.1 6.2 4.2

GNPPerCapita $ 957 910 741 573 714 833

Annotation:*2000GNPResultistheauthorIsestimatedvolume
Reference:BankOfKorea,"1999GDPlnferenceResultsOfNorthKorea"(Pressrelease)

TheprogressmadebyaneconomyismostwellreflectedintheGNP

data.SinceNorthKoreahasstoppedannouncingacompletesetof

macroeconomicindex,restrictedcategoriesofindexarebeingreleasedby

variousdifferentresearchersandinstitutions.Duetorestrictedinformation,

thereisagrowingneedf()rdesigninganewmethodtofullyutilizethealready

aVailableinf()rmatiOn.

AccordingtothemostrecentdatamadepublicbytheBankofKorea,

theeconomicgrowthrateofNorthKoreawas62%in1999andthepercapita

income,US$714.TobenotedisthefactthattheBankofKoreareplacedGDP

basedstatisticswithGNIbasedstatistics,startingfromtheyearof1998.

Hencethereexistsseriousobstaclesincomparingthedatabeforeandafter

theyear1998.Inotherwords,nominalGDPofNorthKoreawas

US$17,700,000,000andGNPpercapitaUS$741in1997.Asoftheyear

1997,GNI,insteadofGDPwasassessedwhichwasUS$12,600,000,000and
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percapitaGNIUS$573,makingitimpossibleforonetocomparethe

statisticsof1997withthoseof1998and1999.

Therealgrowthrateoftheeconomyfbryear2000,derivedfrom

analyzingthemajorvariablesofeconomythroughsimpleindexstatistics,was

3.0%-4.0%.TheassumptionisthattheGNPdeflatoristhesameasthe

previousyear.TheGNPhasbeenshowingapositivegrowth,afterthe

negativegrowthintheyear1999.

<Chart1-3>showsthegrowthintheNorthKoreaneconomyby

industries.Recording24.3%,14.1%and8.5%ofgrowthrate,construction,

miningandmanufacturingindustries,respectively,showedthemost

conspicuousgrowth.Theagricultura1,forestry,andfisheryindustryalso

showed92%growthrate.

<Table1-3>AnlndustrialGrowthRateOfNorthKorea

Unit:%

..s澱 纐 熊_ ,..熱3.,. ..%・ 漁 ・,・,・ ,・,・,・翔5__層 _96.. __鰹_..7 ,.98、 『. ..99,.,.:.:層P

Primaryproducts

MiningandManufacturingIndustries

Mininglndustry

Manufacturinglndustry

(LighUndustry)

(Heavylndustry)

Electricity・Gas・PipedWater

Constructionlndustly

Servicelndustry

(Government)

(TheOthers)

一7 .6

-3
.2

-7 .2

-1 .9

(5.0)

(-4.2)
-8 .7

-9 .7

1.2

(2.3)

(-0.5)

2.7
-4 .2
-5 .5
-3 .8

(-0,1)

(-5.2)
4.2
-26 .9
2.2

(3.3)
(0.4)

一1α5

-4
.6

-2 .3

-5 .3

(-4.0)

(-5.9)

0.1

-3 .2

1.5

(2.8)

(-0.7)

1.0
-9 .6
-11 .8
-8 .9

(-7,1)

(-9.7)
-7 .8
-11 .8
0.8
(1.7)

(-0.7)

一3 .8

-16
.1

-13 .9

-16 .8

(-12.5)

(-18.8)
-9 .5

-9 .9

1.3

(2.2)

(-0.7)

4.1
-3 .9
-6 .1
-3 .1

(-0.2)

(-4.6)
-9 .2
-1t4

-O .5

(-0.3)

(-1.1)

9.2
9.9
14.1
8.5

(2.4)
(11.6)
6.8
24.3
-1 .9

(-4.5)
(3.9)

GDP 一4 .2 一1 .8 一4 .6 一3 .7 一6 .3 一1 .1 6.2

Reference:BankOfKorea,"4999GDPInferenceResultsOfNorthKorea"(Pressrelease)
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<Table1--4》EconomiclndicatorsComparisonBetweenNorthAndSouthKorea

(Data1999)

輕o曲 Sou㎞

U慣 B!A
掬掩a㈹ Kbre蟄{B}

1Populatlon Thousandsperson 22,082 46,858 21

2NomlnalGNI1) AhundredMlll塵on$ 158 4,021 25.5

3GNIperCap貢a1) $ 714 8,581 120

4EconomlcGrowthRate % 62 107
一

51nternatlonalTrade

TotalTrade AhundredMIllbn$ 148 2.6344 178.0

(Expo詫s)
〃 52 1.4369 276.3

(lmpo虻s) 〃 96 1.1975 1247

(Trade/NomlnalGNP) % 94 655 ●

TheexchangerateontheUSdollarrate Won1Dollar 217 1.18948 ●

ForelgnDebt AhundredMlliion$ 1230 113645 111

<NetForelgnDebt> 〃 NA 一929 NA

(ForelgnDebt1NomlnalGNP) % 778 339 ・

6BudgetScale AhundredMlHIon$ 922 7035 76

7Energylndustry

CoalProductlon Atenthousandston 2,100 420 02

Theproductloncapacltyofelectrlcpower AtenthousandskW 739 4,698 64

Therealproductlonofelectrlcpower AhundredMllllonkVVh 186 21393 129

ImportVolumeOfCrudeOII Atenthousandston 32 111816 3693

8TheproductlonOfagr巳culturalandmameproducts

GralnProductlon Atenthousandston 4222 6000 14

(Rlceproductlon) 〃 1629 5263 32

Marlneproductlon 〃 664 2911 44

9MlnlngProductlon

lronOre Atenthousandston 3786 188 05

NonferrousMetals 〃 117 1021 87

10ProductlonOfTheheavychemlcallndustry

Car Aten{housandscar 073 2843 3895

Steel Atenthousandston 1243 4.1042 33.0

Cement 〃 4100 4.8157 117

Fertlllzer 〃 77 3701 48

11ProductlonOfThellghtlndustry

Texllles AhundredMllllonm2 10 840 840

SynthetlcFlber Atenthousandston 27 2585 95.7

12SoαalOverheadCapltal

TotalLengthOfRallroad ㎞ 5,214 6,683 13

TotalLengthOfRoad ㎞ 23,479 87,534 37

CapacityofHarborFacllltles Atenthousandston 3,501 4i,756 119

TheAmountofVessel Atenthousandston 790 6076 77

Ann◎tatlonThenumerlcalvaluelsthegeneralaccountlngofCentralgovernment

Reference.BankOfKorea,"1999GDPInferenceResultsOfNorthKorea"(Pressrelease)
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TheimprovementsinthemacroeconomicfundamentalsofNorth

KoreafromadecadelongdepressionisattributabletotheNorthSouth

SummitwhichhasgreatlyincreasedsupportfromSouthKorea,andinother

partduetoitsactiveefforttoreconstructtheeconomy.Havingrealizedthe

inefficiencyinproductionprocessarisingfromtheinnateshortcomingsofthe

…i・1i,ti,e,。n。 血y,N。 。thK。reaiscu,,。ntlyputting。llit、eff。 ・tint。

rebuildingitseconomy.Withaviewtorecoverfromtheeconomicdepression,

instigatedbythefinancialtroublesandfbodshortageproblems,tosolvethe

energyproblemandrestorethefbreignreserves,NorthKoreaisactively

takingpartinSouthKorea'sengagementpolicy.Expandedsupportfrom

SouthKoreaandinfluxofforeigncurrencyaredeemedtohaveworked

favorablytowardstheeffortsoftheNorthKoreaauthorityinachievinga

positiveeconomicgrowth.

ThegapbetweentheSouthKoreaneconomyandtheNorthKorean

economyiswideningbecauseofthestagnatedeconomicgrowthinNorth

Korea.Basedonthefbrmalstatisticsdataderivedwith1999asthestandard

year,thecomparisonofeconomicfundamentalsbetweentheNorthandSouth

Koreaisshownon<chart1-4>.Accordingtothedata,theexactfiguresfbr

thepopulation,nominalGNIandpercapitalGNIfbrSouthKoreawere,2.1

times,25.5timesand120timeslargerthanthoseofNorthKorea,

respectively.Evenmoreseriousisthedifferencebetweenthetwoeconomies

inthesizeofinternationaltrade.SouthKoreashowedexportandimportsize

largerthanthoseofitsNorthcounterpart,by276.3and124.7times,

respectively.Inaddition,NorthKoreaimported369.3timesmorecrudeoil
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thanSouthKorea,reflectillgitsinefficiencyinproduction.Coalandironore

weretheonlyproductswhichNorthKoreacouldproducemorethanSouth

Korea.Nevertheless,thiscomparativeadvantageismerelythereflectionof

NorthKorea'srichendowmentwithmineralproducts.Asregardstheoverall

productivity,technology,trade,production「infrastructureandsocialindirect

capital,thegapbetweenthetwoeconomiesarewideningeveryyear.Itis

importanttokeepinmindthatthestatisticsprovidedonlymeasurethe

absolutequantityandthatwhenthequestionofqualitycomesintothe

picture,thegapwillbecomeevenwider.

②Transformationinthelndustrialstructure

Traditionally,thesocialistregimeshaveendorse.dthepolicyof

emphasizingtheheavymanufacturingindustry.Theyhadbelievedthatthe

increaseintheproductivityinheavymanufacturingindustrysectorwhich

supPliesproductionmeansandrawmaterialwillinreturn,trigger

developmentintheagriculturalandIightmanufacturingindustry.Itwasin

thislineofreasoningthattheNorthKoreaconsistentlypursuedaheavy

manufacturingcenteredpolicyasitdid.NorthKoreahademphasizeda

harmonizeddevelopmentofagriculturalandlightmanufacturingsectoras

well,intheory.However,inreality,theyhadadoptedaheavymanufacturing

centeredpolicy.Suchdistortedeconomicpolicywaswhatgaveri『etothe

chronicleshortageingoodsnecessaryfbreverydaylifeofthepeople,Afterthe

collapseofthesocialistregime,theconditionwasonlyworsened.
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Policythatcentersaroundheavymanufacturingindustryimposes

moreburdenonthepeopleandrelativelydepressesinvestmentonthelight

manufacturingindustry.Inordertoovercometheobstaclethathavebeen

thrownintheroadtodevelopment,NorthKoreacurrentlyisembarkingon

theStructuralAdjustmentPolicy,putting .moreweightontheproductionof

lightmanufacturingindustryproductsandotherdailycommodities.Inspite

oftheeffortsoftheauthorities,theabsoluteratioofheavymanufacturing

industryproductintheentireoutputoftheeconomyisfarfromdecreasing.

Instead,theratioofserviceandmanufacturingindustryhasdecreasedwhile

thatoftheprimaryindustry;namelytheagricultural,fisheryindustryhas

increased.

<Table1-5>TheChangeOflndustrialstructureforNorthKorea

Unit:Olo,GDP=100
..・LL.

・・'・層燃 §鱗 潭曇㈱
鱗'層 …

"… 鰯
甑 瞬 籔... ..鱒 …、…、…、…、….・, ,,, ,,,, ,,,L 一 「 噛

Primaryproducts 29.5 27.6 29.0 28.9 29.6 31.4

MiningandManufacturinglndustries 31.4 30.5 28.0 25.5 25.6 25.6

Mininglndustry 7.8 8.0 7.1 6.7 6.6 7.3

Manufacturinglndustry 23.6 22.5 20.9 18.8 19.O 18.3

(Lightlndustry) (7.0) (6.8) (6.9) (6.5) (6.4) (6.1)
(Heavylndustry) (16.6) (15.7) (14.0) (12.3) (12.6) (12.2)

Electricity・Gas・PipedWater 4.8 4.8 4.3 4.3 4.2 4.5

Constructionlndustry 6.3 6.7 6.4 6.3 5.1 6.1

Servicelndustry 27.9 30.3 32.3 35.0 35.6 32.4

(Government) (18.6) (20.7) (22.5) (25.1) (25.3) (22.8)

(TheOthers) (9.3) (9.6) (9.7) (9.9) (10.3) (9.6)
Reference二BankOfKorea,"1999GDPlnferenceResultsOfNorthKorea"(Pressrelease)

<Chart1-5>depictsthetrendofcurrentNorthKoreanindustrial

structure.Theratioofheavymanufacturingproductsintheproductionofthe

entireeconomydecreasedfrom17.9%in1993to14.0%in1996and12.3%in

1997.Thenumberroseto12.6%in1998,0nlytofallagainto12.2%in1999.

Since1992,theratioofmanufacturedproductsiIItheproductionofthe

economyhasbeenincreasing.Aユso,theratioofagriculturalindustryinthe

135



economyhasgrownfrom28.9%il11997to29.6%in1998and31.4%in1999.

Incontrast,theratioofminingandconstructionindustryremailledsimilar.

T6beconsideredisthefactthatthechangeintheindustrialstructurewas

nottheresultofasuccessfulstructuraladjustment,butthelackofenergy

andfbreigncurrencywhichhasdepressedtheindustrialsectorandincreased

relativeroleofthegovernmentintheeconomy.Thegrowthintheprimary

productsectorin1998-1999,wasduetotheimprovementsmadeinthe

agriculturalproduction.

③AgriculturalProduction

Largelysupportedbytheaidfromtheinternationalcommunityand

itsproductionexpansionplan,NorthKoreawasabletomitigateitsfbod

shortagecrisisduring1999-2000.However,thebadharvestof2000isto

bringuptheissueoffbodshortagebacktothefbrefrontin2001.Although

NorthKoreahasnotfbrmerlyannounceditsagriculturaloutputfbr1999,itis

estimatedthat4,220,0qOton,approximately8.5%increasefrom1998,0f

agriculturalgoodshavebeenproduced.Theyear1998sawanincreaseinthe

wheatproductionfrom3,489,000tonto3,886,000ton.1999wasalsoagood

yearthankstotheincreaseintheproductivityfromthefairweather

condition,doublecroppingalldimportingfertilizers.Thebadweather

conditionistodecreasethesizeofproductionto3,730,000tonin2000.

Accordinglyimpoftsof1,865,000tonwassaidtohavebeenneededtosolve

thefbodshortageproblem.However,importingf()odfromtheoutsideworld
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seemslikeanimpossibleidea,consideringtheforeigncurrency .problemthat

NorthKoreaisfacedwith.Havingrecordedamaximumyieldof5,40S,OOOton

in1989,theproductioncapabilityofNorthKoreaneconomyisconstantly

declining.Since1995,foodshortageproblemhasgivenrisetoserious

starvationcrisis.AreportattheUScongressstatedthatsome2,000,00 .O

peoplehavestarvedtodeathsince1995,inNorthKorea.

NorthKoreahasnotbeenannouncinganyconcretedataregarding

theirprogressinproductionsince1984.ThethirdSevenYearPlan(1987-

1993)withthegoalofattaining15,000,000tonofwheatproduction,provedto

beafailure.Infact,theeconomybarelymanagedtoproduce38,800,000ton

whichisonly30%ofwhattheyhadinmindin1993。Theeconomyhasbeen

goingthroughaseriousfbodshortageproblematthestagnatedproduction.

Thesituationwasonlyworsenedatthenaturaldisasterslikefloodand

drought.Thef()odproductionseemedtobeincreasingstarting1998,butmore

problemsareawaitingtheNorthKoreaneconomyin2001.
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3.lnternationalTradeandExchangebetween

NorthandSouthKorea

1)TheIncreaseofInternationalTrade

Advocatingthevirtuesofinternationaltrade,NorthKoreahasbeen

seekingPoliciestodiversifyitstradingPartnersandstrategies,expand

productioninfrastructure,andincreaseautonomyintradeandtoincreaseits

credibilityintheworldstage.Nevertheless,NorthKoreadeemedtradeas

merelyasubsidiarymeansforfacilitatingtheprocessofbuilding'anideal

socialisticautonomouseconomy,hencewasneversoeagertoexpand

internationaltrade.Accordingly,tradewiththeoutsideworld,neversawa

significantexpansion.

In2000,NorthKoreaneconomyshowedimprovementsinexpanding

thesizeofitsinternationaltradethanin1998-1999.Exportsandimportsfor

1999wereUS$520,000,000andUS$960,000,000,respectively,showinga

slightimprovementfromthepreviousyearswhichrecordedUS$560,000,000

andUS$880,000,000,respectively.Moreimprovementsweremadein2000,

increasingthesizeofinternationaltradetoUS$1,870,000,000.

ThesupportfromtheinternationalcommunitytoNorthKoreatopped

US$106,660,000in2000.SupportfromtheUN,whichwasUS$90,670,000,

consistedthebiggestchunkofsupport.`Supportfromtheindividualcountries

arecontinuouslydecreasing,withUS$79,430,000in1998,US$15,100,000in
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1999andUS$260,000in2000.Foodaidwasthemostcommonkindof

support,makingup93.4%fbllowedbyagriculturalrebuildingfacilityand

technologyandhea}thandnutritionconsisting2.9%ofallthesupportfrom

theinternationalcommunity.Itwasnotablethatthelong-termsupportfbr

inIlovatingtheagriculturalcommunityandhealthandmedicalfieldis

replacingthatf()rtheshort・-termtemporaryaid.UndertheUNAppeal

Program,theUNhasbeentryingtoconvinceothercountriestohelpout

NorthKorea.SomeUS$100,000,000,whichwasfarlessthantheirgoalof

US$313,750,000wascollectedandgrantedtoNorthKorea.

Foreigninvestmentstillremain.satitsinfantstage.Structural

problemsandthelackofenthusiasmonthepartoftheNorthI(orean

authorityaresomeoftheelementsattributabletothedepressedfbreign

investment.Attractinginvestmentfromthewesternworldhascertain

limitationsbecauseUShasyettoabandonitstradesanctionsagainstNorth

Korea.Oncethemeasuresarelifted,agriculture,mining,petroleum,cement,

andthetourindustryareexpectedtoattractagoodamountoffbreign

investment.ConsideringthecharacteristicsinherenttotheNorthKorean

economy,attractingfbreigllinvestorsinashort-timeperiodseemslikea

remotegoal.
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2)SuddenIncreaseinExchangeBetweenNorthandSouthKorea

DespitethestagnatedeconomicgrowthofNorthKoreaingeneral,

exchangewithSouthKoreahasbeengrowinglittlebylittle.Withthe

establishmentofthenewgovernment,SouthKoreahasbeenpursuingthe

SunShine _policy.Thankstothisengagementpolicy,tradebetweenNorth

andSouthKoreahasbeenincreasingdespitethetensionsurroundingthe

pellinsula.Themovementofpersonsistobefacilitatedevenmoreinthenear

futureastheKumkangmountaintourprojectwhichhasbeenlaunchedin

November1998startstoroll.In2000,theNorthSouthsummitistoimprove

therelationsofthetwoKoreasandthusincreasethesizeofthetrade.

AnnualtradingvaluebetweenthetwoKoreashassurpassed

US$400,000,000fbrthefirsttimeever,torecordUS$425,150,000,increasing

thevalueoftrade27.5%morethanthatoftheprevioUsyear.Thesizeofthe

importhasincreasedby25.3%,risingfromUS$211,830,000in1999to

US$272,770,000.ThepossibilityofSouthKoreabecomingthesecondlargest

tradepartnertoNorthKoreaafterChinaiseverincreasing.

TransportationsysteminNorthSouthtradewasgreatlydiversified.AII

sea,airandlandrouteswereutilizedintheexchange;thedirectlinewasused19

timesandthelandrouteltime。ThedirectairroutewasusedintheNorthSouth

Sumlnit,SouthNorthFamilyreunioh,SouthIlorthMinisterleveltalk,anofficial

callofthepresspreside且t,MtBaekdutour,whilethelandroutewasusedfor

transportingbuildingfacilitiesnecessaryfbrbuildingPyong-yangstadiu皿.
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Inyear2000,supporttoNorthKoreafromSouthKoreareached

US$113,760,000intotal.Supportforrebuildingtheagriculturalcommunity

consisted75%ofallthesupportandothertypesofsupportlikegeneralaid

(13%)andhealthmedicalsupport(13%)alsotookupaconsiderablepartof

thesupport.Categorizingthesupportbythatgrantedbythegovernmentand

theprivateindividuals,US$78,630,000worthofaidcamefromthefirstand

US$35,130,000fromthelatter.

<Table4-1>TheYearlyTradeAmountsBetweenNorthandSouthKorea

Unit:millionDollars
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Annotation:2000NumericalValueContainsOnly1-11Data

Reference:MinistryOfUnification"lntra-Koreanlnterchange&CooperationTendency"
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<Table4-2>TheChangeOflntra-Koreanlnterchange

Unit:MillionDollars
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CarryingOut(A)
Carryingln(B)
TheScaleOfTrade

TheBalanceOfPayment(A-
B)
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Annotation:★2000NumericalValueContainsOnly1-11Data

Reference:Koreatrade-lnvestmentPromotionAgency(HomePage)NorthKoreaEconomy:lntra

-KoreanTradeByYears
,MinistryOfUnification"lntra-Koreanlnterchange&Cooperation

Tendency"

Takinga』lookatthetradingtrendbetweenthetwoKoreasbythe

differentcategoriesofgoods,processingtradegoodslikechemical,electronic,

andtextileproductsconsistedalargeportionofNorthKoreanexports.During

theperiodfromJanuarytoNovemberofyear2000,US$90,000,000worthof

chemicalproductsleftSouthKorea,consisting37%ofallproductsthathave

leftSouthKorea.US$58,000,000worthofelectronicgoodswhichis22.6%of

allproductsthathaveleft,wastradedalongwiththetextilegoodsand

agriculturalandfisheryproductswhichconsisted14.3%and9.3%.Regarding

theproductstherewerebroughtin,primaryproductslikeagricultural,

負sheryandforestrygoodsandtextileproductstookupthelargestpart.From

JanuarytoOctoberof2000,agricultural,fisheryandforestryproducts

consisted45.2%andtextileproducts36.8%ofalltheproductsthathavecome

in.
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<Table4-3>TheChangeOFlntra-KoreanTradeByltems

Unit:AThousandDollars
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PrimaryandMiningProducts 10,754 6,715 17,048 19,944 17,834 24,198

一
ChemicalProducts 906 2,506 21877 5,054 42,691 95,041

δ Plastic/Rubber.Leather 1,961 3,069 51888 4,717 4,962 31748

o
NonmetallicMineralProducts 11,363 13,666 30,399 21,467 50,542 19,217

.⊆ Te)虚iles 34,986 36,340 331970 28,543 36,286 37,078

首 SubsistenceGoods 1,465 1,907 3,565 3,707 3,832 4,923

δ SteelAndMetalProducts 199 290 31948 9,475 16,953 13,429

MachineandElectronicalProducts 1,810 1,810 16,416 34,418 34,292 58,572

TheOthers 991 2,013 1,160 2,355 4,439 3,001

PrimaryandMarineProducts 22,319 23,455 271326 21,798 47,868 63,646

三 MiningProducts 86,562 64β07 48,313 765 2,462 444
o ChemicalProducts 347 555 15,677 2,427 2,494 1,492
.⊆

ご
Te》dHes 28,833 44,460 47,09歪 38,794 45,513 51,692

お SteelAndMetalProducts 81,629 441260 471946 20,254 16,120 11,673
o MachineandElectronicalProducts 15 1,788 4,139 4,216 4,395 8,848

TheOthers 3」50 31076 2,5ア8 4,010 2,752 2,763

Annotation:禽2000NumericalValueContainsOnly1-11Data

Reference:MinistryOfUnification"lntra-Koreanlnterchange&CooperationTendency"

Firstintroducedin1991,processingtradehasbeenontheincrease.

ThesizeofprocessingtradewasUS$74,400,000(broughtinUS$36,240,000,

leftUS$38,160,000)in1996,US$79,070,000(broughtin42,890,000,left

US$36,180,000)in1997,US$70,990,000in1998andUS$99,620,000in

1999.TheupwardmovementwassustainedtoNovember2000recording

US$122,700,000.

Processingtradeconsistedmostlyoftextileandapparels,takingthe

formofSouthKoreasendingtextileandspunthreadandNorthKorea

finishingandcompletingmen'swearandjackets.AstheSouthKorean

companieshavefbundNorthKoreanproductsquitesatisfactoryandthe

NorthKoreangovernmentsrealizedthattradecouldeamthemsomeforeign

currency,processingtradeistogrowevenmore.

SouthKoreahadannouncedmeasurestoinvigorateNorthSouth

CooperationinApril1998,activelypursuinganeconomiccooperationdriven
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bytheprivatesector,emphasizingindependentdecisionsoftheprivate

companies.AsapartoftheSunshinePolicy,thegovernmenthopesto

facilitatebusiness-relatedpersonnelvisittoNorthKorea,whencertain

criteriaaremetandeliminatesthemaximuminvestmentlimit,whichis

US$1millionperinvestment,inprocessingtrade.Also,therequirementin

numberofdifferentproductsthatcouldbebroughtinistobereducedfrom

205to178itemsandthelimitsonthesizeofinvestmentsistobeeliminated.

InselectinginvestorsinCooperationproject,thevalueofwhichislessthan

US$3million,cooperationprojectitselfistoberecognizedalongwiththe

investor.SuchinvestmentistobeagoodprecedentinKoreangovernmeIlt

tryingtopavetheroadfbrfutureexpansioninNorthSoutheconomic

cooperation.

Attheendoftheyear2000,atotalof30investorsforcooperation

projecthavebeenselectedand18projectshavewonrecognition.Also,

KumkangtourprogramswillplayacriticalroleinfurtherexpandingNorth

Southexchange.Already,exchangeofpersonsbetweenthetwoKoreaswhich

startedin1997hasgreatlybeenexpandedfrom1,015peopleto359,355

Peoplein2000.

TheNorthSouthexchangeistogrowwiththepassingoftime.North

Koreahasbeenexpressingenthusiasmintheideaofopeningupitseconomy

totheworldandhence,boththeexchangeofgoodsandpersonsaretobe

greatlyexpandedinthenearfuture.

144


